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In the name of God

Stylized Facts of the Real Sector
of the Iranian Economy during 1989-2006

By:
Ali Maroufkhani

Economic Research and Policy Department
Central Bank of the Islamic Republic of Iran
November 2009

Abstract

The results of economic and non-economic policies carried out by policy
makers are ultimately reflected in the real sector performance of the economy.
Moreover, apart from production bottlenecks such as low productivity and efficiency
of labor force, capital and technology in this sector, huge oil revenues and oil price
fluctuations have affected the structure of the government's expenditure as well as the
production cost of corporate sectors. This has led to vulnerabilities in macroeconomic
imbalance in monetary and foreign exchange sectors which bring about weaknesses
and lack of discipline in government fiscal behavior.

In the current study, we explore the macro indicators of the Iranian economy
and compare them with those of regional countries for the years 2000-06 (the review
period). With the use of national accounts data of Iran, we have carried out trend and
cycle behavior analysis, estimated correlation coefficients, and other characteristics of
GDP and GDP components' growth for the countries under study.

The analysis of the macro indicators of the real sector in the review period
indicates that although the levels of selected variables are high for Iran, growth and
per capita of these variables in comparison with other MENA region countries and
with Outlook 1404 Document (Vision Plan) are not appropriate. In addition, the
current study shows that the average annual growth of GDP (which is normally used
for performance assessment of the country) in Iran was 5.2 percent over the study
period which is conceived to be appropriate. However, the high fluctuation and
instability of growth performance in Iran compared to other regional countries is a
matter of concern.

The major difficulty in Iran's macroeconomic performance does not only stem
from large fluctuations and instability in growth of variables like GDP, consumption



and investment, but also from the fact that growth in the Iranian economy is highly
import intensive and largely dependent on relatively large inflows of oil income.
Moreover, given the very low energy price in Iran, the energy intensity which shows
the amount of energy consumption for production of each unit of GDP is indeed very
high compared with other countries and it has followed an increasing trend over the
review period.

Keywords: Stylized Facts, Real Sector, Macro Indicators, Economic Growth



sl 413y Lo (59555 4 gy

S 5 oSl g, b lesd a3l 5 (Kl > e ) ol

ol 9 olrl e 55l Sl -Y o)l

VWOT-VYE 0,58 b ol 5 (oo il Ly (ot =¥ o ke

s Sl 5 plas 6,351y ¥ ol

VPV-09 0,90 b ol cii lolo 51 Lol (65, ol (simsisins —0 o ke
ol olazdl T il g i bl o sl EVg 5 ol

03938 L35, LIl =Y o Lot

olnl slazdl ;o o1 5 ge gla e g oy SIS -A o las

Sl oS o3 i 5 55 L ey S e ealons - sl
Gl Dl 0,38 Gl 8,50 0 SIS -V - o)les

Olrl 425 5 dnwgi Jl 50 sloy5aS po (2,1 o)l gilusliT VY o lass

Olpl oladl jo Jo as e g5l VY o)lels

B s (5 A5 Le s VY 6 Ll

S39liS 5 ue g Cario Slotisn 1 aSU L ol pl olaidl (o adgs 9 (5 IS ke (SOL Sl jlael (36 oy -V F ol
Olnl 5o Sl Gledlan Condy ()2 =10 o)lels

Sl sogar -VF o)lols

2545 (Sl s o1 S35 (GlSE D 1Y 0o

lws) 5 St sla)lpls SSE @ saelyo SleSas p (pulol VB (S aill Bd> 236 oy VA o led
29SSk ased 5o (S sbeSe Cundy (o) VA 0)lels

7 Wl (b Gl ke Blhsl s 00 (send ol D92y oy Y o led

P* £33 e oo lel (lnl olail o Jsy g 0595 alaily gy =V ojlads
Olrl 3 65,0laS (53,5 5l -V o,leds

ol 3o 3 5 i slbes g s Syl 5| Lol aalys Jpog pasilSis ¥ o lac
olrlslatdl ;5 5905 (o) -V F o)l

ol Dlaxe g (5 Il slaasg) (635 70 SSb (2,15 Sl (855] 53 5ess V0 o)led
OSome (Jlo (el )0 (s SSb 285 -VF 0 )les

Olnl 5o 588 (g5 LsS Slal =TV o las

Ol 33 GSe (Jlo (el (ol sl 5 525 L -VA olads

Olpl oladl jo cdgs o3lal =Y o)leis

Ok 5 Olnl 10 ) 5w sLad Glaals laslio gy p Y o)l

Olrl 5o oo Gletodd (SouS1yy 5 058 (Slaebll p,55 -1 o)l

P58 St weS 5 )0 S pi,ssl o )8 YT o)les

Sedlom loanalie 1o olnl oGlr 5 555108 3503 (05 SloaSLls -TY o led
P25 i Slaebll laliyy zl5nl =YY ol

g pilegles 0 ojlas

CPIl s WPI PPl slo asls bl bLs )l gw,yp -YF o,les

el olazil o o il CaieS 5 IS el YV oylas

OYYA-AY) ol l jo aelys ase8 5 (ooladl ol ;a8 -YA o,los

OYPA-AD) oyl slazdl o sl ise oylel slapls ~¥4 o,las



