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U.S. yield curve steepness Recession
Short-term yield versus long-term yield spread*
4% A 4,/
@ Inversion without recession
3% A @ Inversion prior to recession
Rate hiking
2% A cycle
1% A
0% +
-1% Date of inversion
prior to recession Time to recession
April 11, 1968 19 months
2% March 9, 1973 7 months
August 18, 1978 16 months
September 12, 1980 9 months
3% -
December 13, 1988 18 months
February 2, 2000 12 months
4% June 8, 2006 17 months
Average 14 months
5% -
'62 '66 70 ‘74 ‘78 '82 '86 '90 ‘94 '98 '02 '06 10 14 18

Source: FactSet, Federal Reserve, J.P. Morgan Asset Management. *From January 1962 to May 1976 short-term bond is U.S. 1-year bond. Short-
dated bond is 2-year from June 1976. Time to recession is calculated as the time between the final sustained inversion of the yield curve prior to
recession, and the onset of recession.

Guide to the Markets — U.S. Data are as of December 31, 2018.

JPMorgan

Asset Management
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